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MACRO
US equities were sharply lower as bond yields drop.
The Dow lost 389.73 points to 25,897.71, the S&P 500 fell 35.56 points to 2,883.09, while the
Nasdaq shed 95.73 points to 7,863.14.
Financials (-1.92%) and materials (-1.58%) led a broad decline in the markets.
The VIX gauge rose17.4% to 21.
Volatility in the currencies overnight, the US dollar index eased 0.17% to 97.38 after spiking up
to 97.73.
The EUR dipped as low as 1.1165 before recovering to 1.1224, while USD/JPY traded down to
105.08.
US treasury yields tanked, the 2 year yield fell 7.1 bps to 1.576% while the 10 year yield dropped
10.6 bps to 1.639%.
European shares were lower, the EuroSTOXX slipped 0.31%, the German DAX gave up 0.12%,
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while the UK FTSE lost 0.37%.
Oil prices were higher, Brent added 0.6% to $58.53 while WTI rose 1.2% to $54.84.
Base metals were mixed, with zinc (+2.0%) the big mover.

PRECIOUS
Gold tested $1500 and was rejected in early Asian trading.
The onshore SGE premium was a little higher a $7-8.
The metal dropped to the session low $1488 as the EUR dipped on the London open.
The EUR recovered and the greenback was broadly sold which saw gold rebound above $1500.
The market traded a range between $1500-05 through most of the NY trading day.
We saw an $8 gap up to the high of $1516 in late NY hours as stops around $1510 were
triggered.
The yellow metal finished the day at $1511.
Silver traded as low as $16.82 before rallying to close at $17.05.
The Philadelphia gold and silver index fell 0.94%.
SPDR Gold Trust holdings up 0.94% to 847.77mt.

PRE-ASIA COMMENTS
Gold flat in early Asian trading.
Ahead today:
US NFIB Small Business Index
US Consumer Price Index
US Core CPI
US Household Debt
EU ZEW Economic Sentiment Index
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