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MACRO
Markets faltered on news of a spike in COVID-19 cases, with the rise resul#ng from a change
of diagnosis methods, revealing more new cases and more deaths attributed to the disease.
US equi#es closed lower as a result but were par#ally offset by boosted infla#onary data: The
Dow slid -0.43% to 29,423.31, S&P500 retreated -0.16% to 3,373.94 and NASDAQ Composite
fell -0.14% to 9,711.97.
European stocks were weaker with evidence of a firming in EU data required to help stabilise
the EUR and raise confidence in the EU commission's modest growth forecast that GDP will
rise by +1.2% this year. The FTSE slumped -1.09% to 7,452.03, the CAC40 declined -0.19% to
6,093.14, the DAX inched down -0.03% to 13,745.43 and the Euro Stoxx 600 remained fairly
flat, down -0.02% to 431.08.
GBP surged on the news that the current Chancellor in Exchequer in the UK, Sajid Javid, had
unexpectedly resigned. Some loosening of the purse strings are expected by the newly
appointed chancellor, Rishi Sunak. GBPUSD ran from 1.2950 area in Asia to a peak of 1.3070.
EURUSD continues to slide on the back of the ongoing poor data from the region.
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US Core inflation lifted by +0.2% m/m in January, while the headline index was up +0.1% m/m.
On an annual basis, core infla#on liGed +2.3% y/y, while overall infla#on liGed +2.5%. The
data shows the US economy is improving and support the argument for the Fed to hold
interest rates at current levels.

PRECIOUS
Gold was in demand on the back of the higher reported cases and deaths in China due to the
coronavirus.
The updated coronavirus data was released in early Asian trade yesterday, promp#ng the
metal to push from $1566 to $1572 quite rapidly. Throughout Europe and the US safe-haven
demand was evident as the metal was bought aggressively on dips toward $1570-74.
Gold ETF holdings con#nue to grow with the SPDR fund - the largest gold eI - now siJng at
922.23 tons (~29.65 million oz) under management. At the start of the year there was only
895.3 tons (~28.78 million oz)
Silver followed a similar trajectory, despite selling from China, the metal steadily worked its
way higher throughout the day. Dipping slightly at the NYK open, but quickly geJng paid into.
Palladium again had a vola#le session, although surprisingly managed to close the session
higher. Good hedge fund and model buying throughout NYK, pushed Pd through $2400 - aGer
faltering a few times earlier in the day - on its way to a peak of $2,444.50.

PRE-ASIA COMMENTS
Gold has been rather subdued in early trade this morning, inching ~$1 or so higher on light
volumes. China to open in a little under an hour.
Ahead today on the data front:
German GDP
Euro Zone GDP
US retail sales, industrial production and university of Michigan sentiment. 
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