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Daily Asia Wrap - 1st February 2021

Range Asian Hours
(from Globex open)

MARKETS/MACRO
U.S. stocks booked declines on Friday on the back of mixed data release and concerns
over delays to President Biden’s planned s�mulus measures. The Dow Jones Industrial
Average finished the session -2.03% lower at 29,982.62 points, the S&P 500 declined
-1.93% to 3,714.24 points, while the tech-laden Nasdaq Composite fell -2.00% to
13,070.69 points. The greenback saw mixed trade on Friday, ul�mately ending the
session flat a�er paring early session gains. The Euro held the 1.210 handle to finish
trade +0.15% higher toward 1.214%, while the Japanese Yen traded heavily to see
USD/JPY add +0.5%. Treasury yields diverged as the curve steepened to see the two-year
1bp lower at 0.1093%, while the 10-year gained 2bps to 1.065%. On the data front, U.S.
core PCE for December increased +0.3% MoM to exceed expecta�ons centered around
+0.1%, while personal income spiked +0.6% MoM from -1.3% the month prior. The
Chicago MNI PMI increased 5.1 points to 63.8 (exp: 58.5) from 58.7 previously as gains
across produc�on and new orders underpinned the headline figure. Pending home sales
in the U.S. moderated recent declines during December, easing -0.3% MoM to follow a
-2.5% fall in November. December’s print marked the fourth successive monthly fall as
higher prices and record low supply weighs upon sales. The university of Michigan gauge
of consumer sen�ment saw a modest revision from earlier es�mates, easing to 79.0
from 79.2 es�mated previously and 80.7 during December. Markets across Europe
booked heavy declines to see the pan-European Stoxx 600 finish -1.87% lower at 395.85
points, the German Dax sunk -1.71% to 13,432.87 points, while in London the FTSE 100
declined -1.82% to 6,407.46 points.

PRECIOUS
The ‘silver squeeze’ was once again the major focus during Asian trade today, as the grey
metal opened around +5.5% higher than Friday’s closing level. Relentless bids through
Comex over the first 30min of trade took the metal as high as USD $29 before gains
tempered into the Chinese open. The discount in China deepened toward USD -$0.65 at
the open and saw spot back through opening levels, tes�ng toward the USD $28 handle.
A�ernoon pricing was rela�vely orderly either-side of USD $28.50, with demand evident
on dips to underpin the metal. Silver vols have exploded on the back of the recent price
ac�on, with 1-week trading around 100 mid, while 1m sits around 75 mid. Expect the
vola�lity to con�nue over the near-term as the Reddit crowd receive more air�me and
look to put further pressure on shorts, however thus far there looks to be ample supply
of physical metal as both China and Indian physical demand remains muted. Top-side
targets for the metal extend to the August 2020 high of USD $29.85. Gold pricing lagged
that of silver today, however importantly held above the 200 DMA that currently sits
toward USD $1,851. Pla�num added around +3% on the session to reclaim the USD
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$1,100 handle, while palladium pivoted back above USD $2,250. Data today includes
German retail sales, Markit manufacturing PMI prints for Germany, France, Italy, the
U.K., the Eurozone and the U.S. We also see U.S. construc�on spending, U.S. ISM
manufacturing PMI and U.S. ISM price paid. 

Although the informa�on in this report has been obtained from and is based upon sources MKS
believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All
opinions and es�mates cons�tute MKS' judgment as of the date of this report and are subject to
change without no�ce. This report is for informa�onal purposes only and is not intended as
investment advice, offer or solicita�on for the purchase or sale of an investment. This report does not
consider or take into account the investment objec�ves or financial situa�on of a par�cular party.
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