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Daily Asia Wrap - 25th January 2021

Range Asian Hours
(from Globex open)

MARKETS/MACRO
U.S. stocks ended trade on Friday broadly lower as par�cipants eyed s�mulus
developments in Washington amid firm PMI prints. The Dow Jones Industrial Average
ended down -0.57% to 30,996.98 points, the S&P 500 dipped -0.30% to 3,841.47 points,
while the tech-laden Nasdaq Composite inched +0.09% higher to 13,543.06 points. The
greenback saw modest gains on Friday (DXY +0.13%), ending rela�vely unchanged
against the Euro, while the Japanese Yen declined -0.3% as USD/JPY tested toward
104.00. Treasury yields diverged as the curve fla�ened to see the two-year hold toward
0.121%, while the 10-year declined 2.2bps to 1.085%. On the data front, Markit reported
a strong U.S. manufacturing PMI during January, increasing to 59.1 (exp: 56.5) from 57.1
previously, while the services PMI increased to 57.5 (exp: 53.4) from 54.8 previously. The
strong results were largely driven by op�mism over the vaccine rollout and hope that
further s�mulus measures will support economic growth. Exis�ng home sales in the U.S.
increased +0.7% MoM during December (exp: -1.9%) to an annualized 6.76m as
inventory dropped to a record low of 1.07 million, down -23% from the same �me 12-
months ago. Markets across Europe finished lower on Friday as regional data
disappointed. The pan-European Stoxx 600 declined -0.57% to 408.54 points, the
German Dax finished down -0.24% at 13,873.97 points, while in London the FTSE 100
finished -0.30% lower at 6,695.07 points. 

PRECIOUS
A quiet start to the week across the precious complex in Asia today, as metals remained
within narrow ranges throughout the session. Gold saw a USD $1,850 - $1,860 range,
buoyed somewhat by a so�er greenback, however failing to make headway through the
50 DMA toward USD $1,859.25. On-shore pricing in Shanghai remained in premium,
although has tempered somewhat today to test a move back to flat. Declines to
USD/CNY led a�ernoon dollar weakness (DXY -0.12%) as the pair slipped -0.2% toward
6.474 and USD/CNH followed suit. Near-term price direc�on in likely to track either-side
of the 200 DMA around USD $1,847.80 as we head toward the FOMC mee�ng this week,
with par�cipants turning focus to Powell’s comments in addi�on to s�mulus headlines
out of Washington. More broadly, gold sees USD $1,800 as a hard support a�er tes�ng
the figure early last week, while the 100 DMA at USD $1,882.90 and the psychological
USD $1,900 figure are the key top-side break-out levels. We’ve seen mixed trade across
the PGM space in recent sessions, with palladium failing to consolidate the USD $2,400
handle despite a �ghtening sponge market, although thus far demand through USD
$2,350 has kept price ac�on buoyant. Pla�num meanwhile con�nues to see interest
broadly around the USD $1,100 figure, with targets extending to the key near-term pivot
at USD $1,150.
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Although the informa�on in this report has been obtained from and is based upon sources MKS
believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All
opinions and es�mates cons�tute MKS' judgment as of the date of this report and are subject to
change without no�ce. This report is for informa�onal purposes only and is not intended as
investment advice, offer or solicita�on for the purchase or sale of an investment. This report does not
consider or take into account the investment objec�ves or financial situa�on of a par�cular party.
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