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Daily Asia Wrap - 2nd March 2021

Range Asian Hours
(from Globex open)

MARKETS/MACRO
U.S. stocks ripped higher on Monday to kick off March on a posi�ve note, buoyed by
op�mism over the Biden administra�on’s s�mulus bill and a tempering of yields
following recent gains. The Dow Jones Industrial Average finished +1.95% higher at
31,535.51 points, the S&P 500 jumped +2.38% to 3,901.82 points, while the tech-laden
Nasdaq Composite surged +3.01% to 13,588.828 points. The greenback saw good
support throughout the session a�er opening so�er, seeing demand in Europe to push
the DXY index above 91.0 and finish +0.11% higher. The Euro failed at an a�empt above
1.21 and posted a -0.23% decline, while the Japanese Yen eased -0.15% as USD/JPY
tested toward 107.00. Treasury yields paused to see the 10-year hold toward 1.41%,
while the two-year eased 0.8bps to 0.1191%. On the data front, Markit’s final read of
February U.S. manufacturing inched higher to 58.6 (exp: 58.5) from an es�mate of 58.5,
however was so�er than the 59.2 print during January. Meanwhile the ISM measure of
U.S. manufacturing increased to 60.8 during February, outpacing expecta�ons centered
around 58.9 and prin�ng 2.1 points higher than January’s 58.7 read. Markets across
Europe ended Monday’s session firmer as the pan-European Stoxx 600 gained +1.84% to
412.44 points, the German Dax added +1.64% to 14,012.82 points and in London the
U.K. FTSE 100 finished +1.62% higher to 6,588.53 points. 

PRECIOUS
There was li�le respite for the precious complex in Asian trade today as metals remained
heavy against a stronger dollar. Gold held toward the recent USD $1,720 support level in
early session trade as currency majors tracked sideways, however interest soon
evaporated once China opened and the dollar turned sharply bid. We saw muted
movement across the SGE as the on-shore premium held toward USD $7/$8 amid Yuan
weakness. On the spot side, the yellow metal saw a modest stop loss run through USD
$1,720 to ini�ally test USD $1,715, before breaking down through USD $1,710 briefly
into the Chinese lunchbreak. A�ernoon pricing oscillated around USD $1,715 with li�le
catalyst for price direc�on as the dollar paused and the Euro looked to find support
above 1.20 (-0.22%). Near-term support for the metal sits ini�ally at the USD $1,700
psychological figure, with poten�al extension through the figure to USD $1,670 - $1,650.
Top-side targets meanwhile cut in at USD $1,730, however the key pivot sits through
USD $1,760/65. Focus remains on both the greenback and yields for price direc�on as
the Euro looks to hold toward 1.20 – 1.195 and the 10-year sits underneath 1.50%
following the 1.608% high printed last week. Data releases today include German retail
sales, U.K. house prices, German employment, Eurozone CPI and Canada GDP.
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Although the informa�on in this report has been obtained from and is based upon sources MKS
believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All
opinions and es�mates cons�tute MKS' judgment as of the date of this report and are subject to
change without no�ce. This report is for informa�onal purposes only and is not intended as
investment advice, offer or solicita�on for the purchase or sale of an investment. This report does not
consider or take into account the investment objec�ves or financial situa�on of a par�cular party.
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