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MARKETS/MACRO
Stocks in the U.S. firmed on Thursday, as op�mism over posi�ve developments between
the U.S. and China regarding the current trade impasse saw investor’s move back into
risk assets. The DJIA ended the session +1.25% higher at 26,362.25 points, gains to
industrials (+1.77%) and technology (+1.73%) led all components higher as the S&P 500
gained +1.27% to 2,924.58 points, while the Nasdaq Composite jumped +1.48% to
7,973.395 points. The greenback outpaced majors to end +0.27% higher, largely gaining
against the Japanese yen (USD/JPY +0.47%) to consolidate above 106.00, while the euro
remained under pressure (EUR/USD -0.21%) and the Bri�sh pound tempered recent
declines but remained heavy (GBP/USD -0.25%). Treasury yields bounced on Thursday as
bonds moved lower amid a move into risk. The two-year yield pared early session
declines to finish 1bp higher at 1.53%, while the 10-year yield popped 4bps to end just
underneath 1.50% a>er touching a 1.533% high in New York. On the data front, GDP in
the U.S. printed in-line with expecta�ons at +2.0% QoQ during 2Q, as stronger consumer
spending was offset by a fall to exports. The headline figure was modestly revised from



previous es�mates of +2.1%, as exports were hit by the on-going trade war between the
U.S. and China and inventories were revised lower. Consumer spending meanwhile
jumped +4.7% (exp: +4.3%), while the closely watch core PCE eased to +1.7% from +1.8%
previously. Ini�al jobless claims in the U.S. increased 4,000 to 215,000 (exp: 214,000)
during the week ended August 24, while the four-week moving average inched 500 lower
to 214,500. 

PRECIOUS
Mixed price ac�on across the precious complex today, ini�ally offered following the
previous session weakness, however able to recover during the a>ernoon to pare earlier
declines. The yellow metal held support toward USD $1,520 on Thursday and remained
buoyant toward the level today as early session weakness amid illiquid condi�ons saw
gold to a USD $1,522.90 low print. Chinese demand saw a mild bid skew, however the
metal remained range-bound throughout the majority of the session, only extending
higher late in Asia as European names filtered in. The previous pivot through USD $1,530
- $1,535 is back in play following Thursday’s declines and it is likely that this level will
dictate near-term price direc�on. Targets on the top-side sit toward USD $1,550 -
$1,555, with a break above these levels likely to en�ce fresh interest. Suppor�ve
demand sits around USD $1,520, with poten�al extension toward the psychological USD
$1,500 should fast money exit recent long posi�oning (shorts likely to exit around the
figure to provide support). Silver has remained in favour today even amid the previous
session sell off, with large interest toward USD $18.00 - $18.15 looking to build length
on any pull backs. The grey metal, while nearly +6% higher on the week con�nues to see
strong demand rela�ve to gold as the XAU/XAG ra�o declines further underneath the
200 DMA. Pla�num refused to give up recent gains today and sees sizeable interest on
any moves toward the breakout area around USD $910 - $915, while palladium holds the
recent broad range (USD $1,500 - $1,460), however has skewed modestly higher, likely
on the back of pla�num contagion. Data today includes U.K. house prices, German retail
sales, Eurozone CPI, U.S. personal income/spending, U.S. core PCE, the MNI Chicago PMI
and the University of Michigan consumer confidence print.
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