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Europe/US Market Update - 4th December 2020

Europe/US Markets
(from Globex open)

MACRO
U.S. equi�es finished mixed a�er hi�ng record highs in early session trade on the back of
hopes of further s�mulus.
The Dow gained 85.73 points (0.29%) to 29,969.52, the S&P 500 declined 2.29 points to
3,666.72 (-0.01%) while Nasdaq added 27.82 points (+0.23%) to 12,377.18.
Energy stocks (+1.07%) underpinned gains, while u�li�es (-1.10%) and materials (-0.68%) were
the main laggards.
The VIX gauge increased +0.52% to 21.28
The U.S. dollar index (DXY) fell below 91 as the Euro consolidated gains above 1.2100 and the
safe-haven Japanese Yen firmed to see USD/JPY underneath 104.00.
U.S. treasury yields fell, the 2 year yield lost 0.8bps to 0.153%, while the 10 year yield declined
2.3bps to 0.916%.  
European shares were mixed. The EuroSTOXX firmed +0.01% to 391.72 points, the German
DAX lost -0.45% to 13,252.86 points, while the UK FTSE 100 gained 0.42% to 6,490.27 points
Oil prices were on the rise. Brent added 1.2% to 48.77, while the WTI was up 1.1% to $45.68.  
Base metals were mixed. Aluminium (-1.3%) lead the losses, Zinc added 0.3%
 U.S. Ini�al jobless claims dropped to 712,000 for the week ending 28th November. Con�nuing
claims declined more than expected to 5.52 million during the week ended 21 November.
Markit U.S. services PMI rose to 58.4 for the month of November, with the headline print
supported by gains across output and new business.
ISM U.S. services index fell to a 6-month low of 55.9 in November. Prices paid were at the
highest level since September 2012, while new orders edged lower.
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PRECIOUS
Again a firm session across the precious complex, with gold extending recent gains to touch a
USD $1,843.50 session high.
Asian trade saw good interest toward USD $1,830 with dips well supported, while a so�er USD
provided further buoyancy.
London trade saw the yellow metal extend above USD $1,840, while a sharp retracement in
New York tested USD $1,825 briefly, however the metal pared these declines into the close.
Silver ended the session above USD $24 a�er trading underneath the figure in both Asia and
New York, however sees top-side resistance toward USD $24.30
The white metals had a wild session in New York, sharply sold early in the session, before
recovering into the close.
Pla�num con�nues to see interest and tested the key USD $1,040 pivot, while palladium has
lost the $2,400 handle.

PRE-ASIA COMMENTS
Gold holding toward $1,840 in early trade, while silver remains buoyant above USD $24
Ahead today:
U.S. Nonfarm payrolls
U.S. trade deficit
U.S. factory orders

Although the informa�on in this report has been obtained from and is based upon sources MKS
believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All
opinions and es�mates cons�tute MKS' judgment as of the date of this report and are subject to
change without no�ce. This report is for informa�onal purposes only and is not intended as
investment advice, offer or solicita�on for the purchase or sale of an investment. This report does not
consider or take into account the investment objec�ves or financial situa�on of a par�cular party.
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