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Europe/US Market Update - 7th December 2020

Europe/US Markets
(from Globex open)

MACRO
US non farm payrolls were significantly so�er than expected, however the US equi�es
con�nued their push higher with the Dow Jones closing well north of the 30,000 level.
The Dow rose 248 points, the S&P gained 32 points whilst the Nasdaq advanced 87 points.
EU and UK trade talks reached a public impasse Friday night, with high level talks over the
weekend yet to produce a deal.
European shares were also firmer. The Euro STOXX rose 0.6%, the German Dax climbed 0.3%
whilst the UK FTSE advanced 0.9%.
The VIX gauge fell 2.3% to 21.00.
US treasury yields were mixed. The 2 year yield fell 0.2 bps to 0.151% whilst the 10 year yield
gained 5.3 bps to 0.966%.
Oil prices were so�er. WTI fell 0.3% to $46.26 whilst Brent eased 0.8% to $49.25.
Base metals were firmer across the board with nickel leading the charge, up 2.8%.
The CRB index rose 0.4% to 159.90.
US November payrolls rose 245k vs 610k in October (exp 500k gain). The weakness was lead
by private payrolls, which only rose 344k vs 906k in October.
US unemployment edged lower to 6.7%.

PRECIOUS
Asia trade was lifeless yet again, with very li�le interest or volume in the precious.
Gold traded between 1840-1845 for the en�re session.
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London was equally quiet with traders awai�ng the NFP's in the US.
Once the key figure was released the market was vola�le and whipsawed between 1835-1845
for the ensuing minutes
Following the ini�al vola�lity, long long liquida�on ahead of the weekend pressured the
yellow metal down to the days lows at 1831.30.
Silver also tested lower following the the payrolls in the US, briefly trading sub 24.00 before
staging a dead cat bounce into the close.
Pla�num con�nued its meteoric bounce trading up to a high of 1082.
The Philadelphia gold and silver index fell 0.19% to 139.34

PRE-ASIA COMMENTS
Gold edging lower in early trade.
Asian equi�es open higher following Wall Street's solid gains on Friday.
No major economic releases today.

Although the informa�on in this report has been obtained from and is based upon sources MKS
believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All
opinions and es�mates cons�tute MKS' judgment as of the date of this report and are subject to
change without no�ce. This report is for informa�onal purposes only and is not intended as
investment advice, offer or solicita�on for the purchase or sale of an investment. This report does not
consider or take into account the investment objec�ves or financial situa�on of a par�cular party.
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