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MARKETS/MACRO
Stocks in the U.S. finished lower on Tuesday as comments from President Trump drove
sharp late session falls. Trump tweeted that he would stop nego�a�ons with Democrats
on another fiscal s�mulus bill, rather wai�ng un�l a!er the November elec�on. The
news saw the Dow Jones Industrial Average finish the session -1.34% lower to 27,772.76
points, the S&P 500 declined -1.40% to 3,360.95 points, while the Nasdaq Composite fell
-1.57% to 11,154.605 points. The greenback ripped higher on the s�mulus headlines
(DXY +0.44%), notably firmer against the Euro (EUR/USD -0.42%) a!er the pair tested
above 1.18 intra-session. Treasury yields diverged as the two-year finished unchanged at
0.147%, while the 10-year sunk 5bp late to end toward 0.733%. On the data front, the
U.S. trade deficit climbed nearly 6% during August to USD $67.1 billion, the third highest
level on record. Imports increased +3.2% to USD $239 billion, while exports added +2.2%
to USD $171.9 billion. The latest JOLTS report out of the U.S. showed job openings fell
during August, sliding to 6.49 million from 6.7 million previously, while the number of
separa�ons declined to 4.59 million from 4.99 million in July. Markets across Europe



held narrow ranges on Tuesday as par�cipants nervously watched increasing
coronavirus cases. The Europe Stoxx 600 finished the session +0.07% higher to 365.88
points, the German Dax gained +0.61% to 12,906.02 points, while in London the FTSE
100 firmed +0.12% to 5,949.94 points. 

PRECIOUS
The vola�le overnight price ac�on in New York on Tuesday gave way to a narrow, range-
bound session in Asia today, no doubt impacted by China still being on leave. Comex saw
just over 23k lots of December gold through the exchange heading into European hours,
while price ac�on was generally limited to a brief test underneath USD $1,875 that saw
good res�ng interest to restrict any further declines. A!ernoon pricing pushed back
above USD $1,880 on headlines that President Trump was willing to sign a bill
authorizing just s�mulus checks, however the metal failed to make headway higher
toward the previous support at USD $1,890. Gold has been correlated closely with
stocks in recent session so it’s no surprise the metal came under pressure following
Trump’s s�mulus comments, while the poten�al for further near-term declines having
the poten�al to weigh upon bullion. A close watch on ETF flows as redemp�ons gather
pace on the back of Tuesday’s declines, with USD $1,850 (previous low) and USD $1,860
(100 DMA) the key downside support levels to watch across spot. Silver dipped briefly
underneath USD $23 on Tuesday and bounce off the 38.2% Fib retracement (March low
– July high) at USD $22.90, however spent today’s Asian session consolida�ng above the
figure and tes�ng USD $23.50. Data today includes German industrial produc�on, U.S.
MBA mortgage applica�ons and the FOMC mee�ng minutes from the September
meeting.
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