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Europe/US Market Update - 8th March 2021

Europe/US Markets
(from Globex open)

 

MACRO
US NFP's beat expecta�ons by a significant margin.
US President Biden's US1.9 trillion package passed the Senate and is expected to pass the
House this week.
US equi�es finished the day considerably higher.
The Dow Jones climbed 572 points, the S&P500 rallied 73 points whilst the tech heavy Nasdaq
advanced 197 points.
European shares were lower on the day. The Euro STOXX fell 1%, the German Dax eased 1%
whilst the UK FTSE fell 0.3%.
The VIX gauge fell 13.7% to 25.00.
The USD index finished the day higher at 91.95.
US treasury yields were so�er. The 2 year yield fell 1 bps to 0.137% whilst the 10 year yield
eased 1.2 bps to 1.566%.
Oil prices were firmer. WTI gained 2.6% to $66.09 whilst Brent rallied 3.0% to $69.36.
Base metals were mixed. Nickel was the firmest of the metals, up 1.8% whilst copper retreated
0.1%.
The CRB index rose 1.4% to 193.40.
February non farm payrolls rose 379k (expected 200k), and the January gain was revised
higher to 166k versus 49k.
The US unemployment rate fell to 6.2% with a par�cipa�on rate of 61.40%.
Chinese data over the weekend showed exports in USD terms were up more than 60% year on
year for Jan/Feb
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A steady day for the precious metals with gold managing to close around the psychological
1700 level.
Asia started the day with selling interest following the previous sessions' weakness.
XAU briefly traded sub 1690 following the SGE open, but this proved to be the sessions low
and the market ground its way higher over the course of the day.
London were happy to sell into the modest strength, but interest was minimal ahead of the
cri�cal US employment numbers.
Following the much be�er than an�cipated figures, gold tested the 1690 level, but once again
the level held and the market rallied back up through 1700.
Silver trade was vola�le following the NFP's, swinging wildly between 24.80 and 25.50 before
se�ling the session mid range at 25.15.
The PGM's were more subdued with pla�num trading in a mere $15 range whilst palladium
closed the week at 2340.
The Philadelphia gold and silver index closed the session up 2.22% at 133.58.

 
PRE-ASIA COMMENTS

Gold pushes higher on the Asian open, briefly trading above 1710.
Asia equi�es start the week off solidly.
No major economic releases today

 

Although the informa�on in this report has been obtained from and is based upon sources MKS
believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All
opinions and es�mates cons�tute MKS' judgment as of the date of this report and are subject to
change without no�ce. This report is for informa�onal purposes only and is not intended as
investment advice, offer or solicita�on for the purchase or sale of an investment. This report does not
consider or take into account the investment objec�ves or financial situa�on of a par�cular party.
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