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MACRO 

 
- The US FOMC left interest rates unchanged but signaled another rate increase in the near term.   
- US equities were mostly lower on further concern around US-China trade relations. 
- The Dow lost 81.37 points to 25,333.82, the S&P fell 2.93 points to 2,813.36, while the Nasdaq 

added 35.498 points to 7,707.286. 
- There was a rally in tech stocks (+0.97%) while energy (-1.33%) and industrials (-1.28%) led the 

laggards. 
- The VIX gauge rose 2.49% to 13.15. 
- The US dollar index added 0.12% to 94.668, the EUR traded down to 1.1657, while USD/JPY 

peaked at 112.12 before dropping to 111.42. 
- US treasury yields were higher, the 2 year yield firmed 0.82 bps to 2.6776% while the 10 year 

yield climbed 4.66 bps to 3.0064%. 
- European shares were lower, the EuroSTOXX fell 0.45%, the German DAX lost 0.53%, while the 

UK FTSE shed 1.24%. 
- Oil prices were lower, Brent sold off 2.45% to $72.39 while WTI fell 1.60% to $67.66. 
- Base metals were broadly lower, with nickel (-3.14%) leading the losses.  
- In US economic data, the private sector added 219k in July according to ADP. 
- The ISM manufacturing index fell to 58.1% in July from 60.2% in June. 
- Construction spending fell 1.1% in June following a 1.3% rise in May. 
 

PRECIOUS 

 
- The precious complex edged lower overnight weighed upon by the firm greenback. 
- Gold opened in Asia around the highs of the day at 1224. 
- News that the US is planning to impose 25% tariffs rather than 10% for $200b in goods imported 

from China sent the USDCNH soaring weighing on the yellow metal. 
- Gold lost $4 down to a low of 1220 before finding a bid. 
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- London were happy to buy into the weakness pushing XAU back above 1224 but once the better 
than expected ADP figures were released the market turned lower edging back down towards 
1220. 

- PGM’s were hammered overnight, with platinum trading as low as 818, some $20 lower than 
high print of the day. 

- The Philadelphia gold and silver index eased 1.43% 
- The SPDR gold trust holdings fell 0.4% to 796.96 metric tons 

 

PRE-ASIA COMMENTS 

 
- Asian markets opened lower on Wall St’s lead.  
- Gold firmer in early Asian trading. 
- Ahead today: 
US Weekly Jobless Claims 

       US Factory Orders 
       EU PPI  
 
Although the information in this report has been obtained from and is based upon sources MKS believes to be reliable, we do not guarantee its 
accuracy and it may be incomplete or condensed. All opinions and estimates constitute MKS' judgment as of the date of this report and are subject 
to change without notice. This report is for informational purposes only and is not intended as investment advice, offer or solicitation for the 
purchase or sale of an investment. This report does not consider or take into account the investment objectives or financial situation of a particular 
party. 

 




