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MACRO 

 
• Reports that China are planning for a significant VAT cut to simulate the economy. 

• US equities lower with tech stocks weighing on the market. 

• The Dow Jones fell 206.67 points, the S&P500 fell 10.88 points whilst the Nasdaq lost 17.79 
points. 

• European shares were mixed. The Euro STOXX gained 0.2%, the German Dax lost 0.1% whilst 
the UK FTSE advanced 0.4%. 

• The VIX gauge surged 10.7% to 15.02. 

• US treasury yields were lower. The 2 year yield fell 1.8 bps to 2.543% whilst the 10 year yield 
eased 4.0 bps to 2.722%. 

• Oil prices were firmer. WTI advanced 0.8% to $56.53 whilst Brent gained 0.4% to $65.61. 

• Base metals were mixed. Nickel rose 0.5% whilst aluminium fell 2.2%. 

• The CRB index eased 0.2% to 181.09. 

• US construction spending fell 0.6% in December. 

• The Euro area PPI lifted 0.4% m/m with the annual change of 3% unchanged versus December. 
 

PRECIOUS 

 
• Gold continued to push lower trading down to 1283 hampered by USD strength. 

• Some light demand in Asia saw the yellow metal trade up to a high of 1297. 

• Resting offers on comex capped the market leading into London. 

• SGE premium sitting around $10 over loco London. 

• The European session was heavy seeing XAU drift down towards 1285. 

• NY trade was whippy but traded within a fairly narrow range considering the metal is now $40 
lower from the highs seen two weeks ago. 

• Silver was also soft touching a low of 15.09. 

• Platinum was heavily sold falling almost $30 on the day. 

• The Philadelphia gold and silver index rose 0.77%. 

• The SPDR gold trust holdings dropped 0.76% to 766.59 metric tons 
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PRE-ASIA COMMENTS 

 
• Gold trading sideways in early trade. 

• Asian equities open lower following Wall Street's lead. 

• Ahead today: RBA cash rate, US ISM manufacturing 

 

 
Although the information in this report has been obtained from and is based upon sources MKS believes to be reliable, we do not guarantee its 
accuracy and it may be incomplete or condensed. All opinions and estimates constitute MKS' judgment as of the date of this report and are subject 
to change without notice. This report is for informational purposes only and is not intended as investment advice, offer or solicitation for the 
purchase or sale of an investment. This report does not consider or take into account the investment objectives or financial situation of a particular 
party. 

 


