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¢ Minutes from the Federal Reserve December meeting showed members acknowledged ‘'some

further gradual' increases in the benchmark rate would be appropriate, however the committee
can ‘afford to be patient about further policy firming.'

U.S. stocks booked a fourth consecutive gain on Wednesday, buoyed by positive U.S./China
trade talks and a dovish Fed.

The DJIA closed +0.39% higher at 23,879.12 points, the S&P 500 added +0.41% to 2,584.96
points and the Nasdaq Composite jumped +0.87% to 6,957.078 points.

European markets firmed on trade optimism while shrugging off soft trade data out of Germany.
The Stoxx Europe 600 gained +0.53% to 347.70 points, the German Dax jumped +0.83% to
10,893.32 points, while in the U.K. the FTSE 100 added +0.66% to 6,906.63 points

Currency majors were generally higher against the greenback (DXY -0.66%). The euro jumped
+0.91%, the pound gained +0.6% and the safe-haven yen firmed +0.55%.

U.S. treasury yields ended mixed overnight, with the two-year down 2.2bps to 2.563% and the
10-year 1.2bps higher to 2.728%.

Oil prices ripped higher following comments from the Saudi Energy Minister stating exports from
the Kingdom will fall in the coming months. WTI ended +4.7% higher at USD $52.24 per barrel
and Brent crude gained +4.51% to USD $61.36 per barrel.

PRECIOUS

Gold once again held range-bound on Wednesday ($1,280 - $1,293)

The yellow metal withstood a test of USD $1,280 during Asian/European hours, before turning
higher in New York on the back of a softer greenback.

Firmer regional equities and mixed dollar pricing had bullion under pressure throughout Asia,
while London held the metal around USD $1,280 in uninspiring trade.

The dollar sell-off in early New York was the catalyst for a recovery to the yellow metal, pushing
toward USD $1,285 as the euro moved through 1.15.

A stop loss run through USD $1,285 saw the metal above USD $1,290, while the dovish Fed
minutes supported price action into the close.

Silver saw volatile price action overnight, testing toward USD $15.80 in early New York trade,

before sharply paring gains to test USD $15.60. The grey metal recovered into the close on an
ailing dollar, ending around USD $15.75.
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Platinum firmed modestly to hold above USD $820, while palladium held firm around USD
$1,330.

PRE-ASIA COMMENTS

e Gold trades quietly in early Asia, holding onto overnight gains.
e The yellow metal still holds range-bound (USD $1,280 - 1,295)
e Ahead today:

Chinese CPI

U.S. Initial jobless

Bloomberg consumer confidence

Although the information in this report has been obtained from and is based upon sources MKS believes to be reliable, we do not guarantee its
accuracy and it may be incomplete or condensed. All opinions and estimates constitute MKS' judgment as of the date of this report and are subject
to change without notice. This report is for informational purposes only and is not intended as investment advice, offer or solicitation for the

purchase or sale of an investment. This report does not consider or take into account the investment objectives or financial situation of a particular
party.



