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MACRO
o Powell reiterates the "waiting and watching, patient and flexible" message.
e US equities were higher, making it five consecutive sessions in the black.
e The Dow rose 122 points, the S&P500 gained 11.68 points whilst the Nasdaq advanced 28.99
points.
o European shares were firmer. The Eur STOXX rose 0.2%, the German Dax climbed 0.3% whilst
the UK FTSE rallied 0.5%.
e The VIX gauge fell 0.2%.
o US treasury yields were higher. The 2 year yield rose 3.5 bps whilst the 10 year yield gained 2.9
bps
¢ Oil prices were firmer. WTI rose 1.6% whilst Brent gained 1.4%
e Base metals were mixed. Aluminium rose 0.5% whilst zinc declined 1.2%.
e The CRB index fell 0.2% to 178.60.
e French November IP fell amid broad based sectoral weakness.
e US jobless claims struck a four week low despite some early indications that filings by federal
workers are on the rise due to the partial government shutdown.
PRECIOUS
e Arangebound day for the precious with gold trading between 1287-97.
e Asia were on the bid with USDCNH weakness buoying the market.
e XAU gained traction with, with stop loss buying noted on the break of 1295.
e The yellow metal oscillated between 1295-97 during the PM session leading into European trade.
e London were happy to sell into the strength pressuring XAU back down to the low 1290's.
o NY were on the offer, with the firm equities putting downside pressure on the precious complex.
e Silver was also offered, trading down to 15.61.
e Palladium remained firm despite the forward market easing.
e The Philadelphia gold and silver index fell 1.66%.
e The SPDR gold trust holdings fell 0.18% to 797.71 metric tons
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e Gold trades quietly in early trade.

e Asian equities open higher following Wall Street's lead.
e Ahead today: US CPI

Although the information in this report has been obtained from and is based upon sources MKS believes to be reliable, we do not guarantee its
accuracy and it may be incomplete or condensed. All opinions and estimates constitute MKS' judgment as of the date of this report and are subject
to change without notice. This report is for informational purposes only and is not intended as investment advice, offer or solicitation for the

purchase or sale of an investment. This report does not consider or take into account the investment objectives or financial situation of a particular
party.



