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MACRO 
 President Trump took a straw poll of Senate leaders wich show they favour John Taylor as the next 

Fed chair. 

 Taylor is viewed as the most hawkish candidate in the running. 

 US equities were higher amid a series of strong earnings results.  

 The Dow added 164.64 points to 23,438.60, the S&P 500 rose 4.43 points to 2,569.41, while the 
Nasdaq gained 11.604 points to 6,598.43. 

 There were wins for financials (+0.74%) and materials (+0.59%) while healthcare (-0.67%) and REITs 
(-0.63%) led the losses. 

 The VIX gauge lost 0.9% to 10.97. 

 The US dollar index rose 0.10% to 93.937. the EUR was as high as 1.1785, while USD/JPY climbed 
to 113.96. 

 US treasury yields were higher on the Fed speculation, 2 year yields firmed 1.68 bps to 1.5810%, 
while 10 year yields increased by 4.71 bps to 2.4135%. 

 European shares were mixed, the EuroSTOXX 600 lost 0.36%, the German DAX put on 0.08%, while 
the UK FTSE inched up 0.03%. 

 Oil prices were higher, Brent firmed 1.69% to $58.34 while WTI rose 1.10% to $52.47. 

 Base metals were broadly higher, with zinc (+1.53%) leading the gains. 

 In US economic data, the Markit manufacturing PMI (flash) rose to 54.5 in Oct from 53.1 in Sep, a 
nine month high. 

 The Markit services PMI (flash) rose to 55.9 in Oct from 55.3 in Sep. 
 
 

PRECIOUS 

 Soft session for the precious as both the greenback and bond yields firmed.  

 Gold opened at $1281 and remained within the $1280-83 range during Asian hours. 

 The SGE premium was at $6-7 over loco London. 

 Gold started to soften late in Asia as USD/JPY firmed. 

 London were sellers here, the market dipping to the low of $1273 during the NY AM session. 

 The yellow metal bounced back to $1276 and very briefly spiked to $1281 in a volatile afternoon as 
markets reacted to the Taylor news. 

 The XAU closed out the session at $1276. 

 Silver was sold back to the recent lows around $16.88 before finishing at $16.94. 

 Palladium finished higher at $962 in whippy trade.  
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 The Philadelphia Gold and Silver index lost 0.79%. 

 Gold ETFs bought 47koz overnight. 
 

PRE-ASIA COMMENTS 

 Gold flat in early Asian trade. 

 Ahead today: 
US Durable Goods Orders 
US Core Capex Orders 
US New Home Sales 
Germany IFO Current Conditions 
Germany IFO Expectations 
Germany IFO Business Climate 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Although the information in this report has been obtained from and is based upon sources MKS believes to be reliable, we do not guarantee its 
accuracy and it may be incomplete or condensed. All opinions and estimates constitute MKS' judgment as of the date of this report and are subject 
to change without notice. This report is for informational purposes only and is not intended as investment advice, offer or solicitation for the 
purchase or sale of an investment. This report does not consider or take into account the investment objectives or financial situation of a particular 
party. 

 


